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Apriculture in the USSR

Central state funds o¢ farm products or
nment through contruact rurchesing,
chesing end by payment in kind
three methods are representativ

¢ established by the Soviet govern-
compulsory erop delivery, and surplus pur-
for MIS services. 1In g broud sense, the first
e of the Soviet purchasing system.

Farm products obtained by the stote in return for MIS services ure

increasing steadily. 1In 1937, cereuls obtaineg by peyment in king for IS
services amounted to 50 percent of the central cereals fund.

New agricultural mewsures, introduced by decrees is
Central Committee and the government in September 1953, provide tor increased
MIS sctivities, an indication of still larger centralized state tunds. Despite
strons resistance to MIS services by It

Yy lolkhiozes, the government finds it easier
to increase agricultwrel funas by this method than through compulsory crop

purchising, because ¢rop purchasing has Leen very much despised cnd the govern-

ment hes continuously encountered difficulties in itg implementution.

sued by the Party

The three methods of purchasing have varled in significance in the
different phuases of Soviet cconomic development. In the early period the
basic method was contruct purchasing. In the ensuirng; 20 yeurs this method
was gradually reploced by compulsory crop nurchusing., Hovever » contract
purchasing remuins in force rfor the prineipal industrd vroducis, such as
cotton and sugar beets, .
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In accord with sowing und production plans at the beginning of each 1;
economic year, stute Planning agencies dictate to kolkhozes not only pro- ¢
prices fat which products are to be s0ld to the
sic/ productTon must be turned over to the state. In
mostly obtain consumer goods zt prices » quality, and type

Recent

Compulsory Crop purchasing applies to cereals,
other vegetableg » livestock products » and hay.

amounts subject to compulsory purchase are de.e

area, and for livestock according to total

sunflowers, potatoes 3
For agricultural products,
Tuined wccording to arable
agricultural area. At the

L who has more should contribute more,
regardless of the agricultural area involved. Such a practice leads to lnss
of incentive. Tt yas stressed at ile plenum that it led to lack of interest
/in increasing productiog7 umong producers and to sluggishness in production.

Crop purchase qQuotas, which have been steadily increasing, have resulted
in sluggish and sometimes even decreased production. From his smell plot,
the kolkhoz member has been obliged to deliver o the state designated
quantities of meat ang milk, even in cuses where he has had no cows.
Although Soviet official publicutions have stressed not only how annual
Crop purchisse pluns huve been fulfilled ang overfulfilled, it wus stressed
at the plenary session that there were considerable shortages in deliveries,
not only by members of kolkhozes but also by a large number of kolkhozes.
According to Soviet regulations, nonfulfillment of erop purchase obligations
involves not only material but alse criminal liability.

Nonfulfillment of crop purchase obligutioné is one of the

menifestations of /[Soviet] resistance; the decision by the Plen
all outstanding crop purchase obligatio
the bureaucracy,

strongest
un to cancel
ns indicates a significant defeat for

The new Soviet measures provide for a reduction in crop purchase obliga-
tions, but an increase in Crop purchuse prices. Beef and Iamb are priced at
almost six times their former price; pork and poultry, four; milk and butter )
two; while wool is priced at 2 rubles more rer kilogram. This would seem to

! point to considerable price increases. However, a comparison of Crop purchase
prices with retail market prices points to the opposite. us follows (in rubles):

Crop Purchase Prices Sale Prices in Moscow Sep 1953

Before Sep 1953  After Sep 1953

State Sector  Kolkhoz Morket
24 ~notloz harket

Beef, per

kilogram 0.25 1.5 12 - 15 20 - 25
Pork, per

kilogram 0.8 3.2 19 - 21 20 - 22
Milk, per

liter 0.25 0.55 2.5 &0
Butter, per

kilogram k.5 9.0 29. .
Eggs, (10) k.0 6.0 9 - 11 13 - 15
-2 .
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Formerly, purchusing prices for livestock products in comparison with
selling prices were very low. By the enormcus differences between purchasing
and retail prices, the stute accumluted vast funds.

However, th: new erop purchuse prices provide only a moderate modification
in the relationship between purchasing and selling prices.

Kolkhozes und kollkhou mermbers avoid delivering their products to the
state, und resort to all meuns possible to sell their products on the kolkhoz
markst, becuuse prices on the kolkho. market wure considerubly higher than
vtate store prices. By selling their prodvcets on the kolkhoz market, they
obtain from 3 to 16 times more thun they would ut new erop purchase prices.

The nev decrees do not decrease crop purchase obligutions or increasc
erop purchase prices of cerezls or sunflowers. Some sources cite the crop
purchase price for u kilorzram of Tirst-cliss wheat a6 kopecks, while others
cite it as 10 kopecks. 1In September 1953, a ikilomtc of wheat Tlour in Moscow
stores cost 3.25 rubles, or 32-53 times more than i purchase price /of
whco.f]. The ratio between the purchcse iriee of sunflowers and the ~ctaiil
vrice of sunflower oil is 1:240.

The USSR, partialls reelicins the fuilure of its crop purchase policies,
in its September dec.ees 1s sceelernting surplus pwrchasing, particwlorly of :
potutoes, vegetables, und livestock rroducts,

In surplus purchesiing, the aoverument contructs for delivery of products
remaining efter crop purchose cblig.tions have been fulfilled.
the govermment muy puy for ehese preducts in con

the manner in which these surplusc
purchasing would lesd to the a
production Jon smzll plots/.

Inasmuch us :
sumer poods rather thon money ;
5 will e poid Tor is not known), surplus :
pplic.tion of Stulin's plan to abolish commodity

Surplus purchzse pricec ure even three times as high as compulsory crop
delivery purchase prices and should doubtless act as a stimulus to production.

The plan of the Zoviet governmen:i is cleocr:
oblirations and increase prices und guentities of furm and livestock mroducts k
obtnined by state surplus purchasing. In comparison with 1952, centruli.ed :
state funds should ineremse in 105h as follows: meat, 37 percent; milk, L3
percent; esass, 65 percent; and wocl, 26 :ercent. :

decrease crop purchase

sThether this w211 be corried out ut the wnpence of the state fund or ot !
the expense of the consumers, only time will tell.(1)

Aordeulture in Thngary

¢ deteriorated, with the “vers ;e [Er0p7 yield
n before World Wur II. This has resulted from wdminis-

Hungnrian cericulture
considerably lover

trative pressure nguinst neisants, conpulsory erop purehusing (vhich includes :
every branch of coriculturul production), “oreed cullectivicution, ana ;

sersecution of il (0 in most cuses
one ey or another hive expressed dissitisfoction with the regine). In

«Adition, musses of p ats have been floohin: into industry, ‘and Tgifts”
of lund hove been contribubed te the govermmens . tererous weelthy veas.nts X
have saved themwselves fivm being entered on hulek lists" by thece cifss,

AS o result, 4 vast reserve of gener:lly uncultivited lend hus been erented.

In villages, vn ccute shortase of monpover exists in contrust to ¢ eonsider-

able inerouse in trrctors wnd other fomm equipnent,

‘e not kuluiis but pemsants who in
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Thus it has cume to DS
is suffering o scureity of
for city dwellers or for e
but distudvintag,

s that Hungry, one of Europe's
foodstufls. There <re insufiici
*port. The situntion hus been ag;
eously priced exports to the USSR und by the

The rich 1953 harve
supplies or quanti
USSR extended o the Hunpgurian
loan ("brotherly love "y.
tountries and China:

st did not bring o
ties ror export,

i

AL the b
sizuble cu=ntity of -heut
Similur loi:ns were extended by ot
These loung must be reptld from the 1

5 L

iy
W

Consequently, Hungary, =« clissie exsorter of foods®
from Hollund, lard from Denmerlz, nng sSug.r fron Gre:t Brito
offer electricul equipnent fer sule to the British, vhich t
reed, but are unuble to deliver livestock .nd souliry which
to import from Hungury,

it the end of Qciober 1953, & largs cermmdssion ~ 7 agrd
“prointed by the Hungariun governrent to worh cut o planned

development cf Hunzurian cpriculture, set te work in Budape
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Dare Nary, Proci
busic principles

total production

deut of Lhe Hungroion Sovernn
5 Tollows: speed, which vould o
yields und particul: rl

G

ke possi

N L vist dinereuse in nreduction volwre 5 wnd plins, which sroul
over-:11  problens  of agricvlture rther thun concentrutin

stressed that increased sgricultur.l out
Rungarian ceonony, and that lur
ment ot the expense of the dev:

mut is the central

Ve
STy
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results.
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Obviously
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The commission's uassignient
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Arriculture in Poland
=~z tire in Poland

In 2lfMost every cose, Pol.pd
Soviet blor %o intreduce measures
decth of 55:lin, Doligh Luve

step with poliecies in

>

being und
Tisent solicies were
‘“he other bloc countries
USSR. While irn the otrer bloe countries St
Dractically the dey alter nig funeril
28 March 1953, the plenun of the Cent
Wlorkers Purty) was devoteg Lo glerificea
his policies. At the second plenum

ert

tion - g4

I

scued o ot represent

of those . icies bub rother terd to &

> Ty to patch

The domirznt theme of tho
8 compared with indus
the first 4 ye

plenun wis the L

trial developent. Bicrut's

The plemua issued
vithin the next 2 Years, by nrovidin
tgriculture. The plans enll for
ments in 1955 ower those in 1953.
because totnl agricultural production ic
plenum's plans call for 7.9 miilion 1i
rewur Poland totzled 9.9 million. Whethe
questionable because of the peus

.
sants!

suls s

nropo /hieh enli

o

5 o tronsler
2 45-percent 1nc

Hovever, thege

The production of whont PeT o ectnre i3
the total production ic much lower. 7 ndow
maxinum is 100 hecteres) culzivate 10-12 heo
Deasants, and 2llow the rest to
& quarter of « 1milii
visuclice how low

it 1

oe uncultiv ted.
an belon; 4o wealthy: oo
agriculbural nrodu

ction iz,

e

Sluggish tind decreased apricultur.l ;
of excessive eriuisis en heayy incustry,
bureuueratic adninistr tion of cgricultwae,
Adrected towurd the develo
“hd steel pPlante, whi
neclected, It ig - o
olews, and even tin pallc. Deres
~uthorities for constructicn nnfor
helore = petition is aeted unon:
the . lenum, burenueruey in ty
eriticised bocruge 2k,
while bricks wvere crunibl
requires . petq

Zaent ol heuvy indugirs

usury,

I

: the production of o
bleim Lor the

Criinirdly,
tuses

' Ied..

g
wiln

4o
[

5

CONFIDIIRL L

CIA-RDP80-00809A

nnot be divoreed {ro
usiry which does nct JATERY

1 the result of workers
v¢ capitulistic system.
of the shnke-up being
arisn burenueracy, (2)

n5S been one of +he 1o
ertalien by the o
to & certuin degree out of
and even witi

alin wus talen offr the boo
; this wig not Qoae 4
il Comnitice of the

; iy

IS of the Siv-Yeor Plin, 10bs - 1853,
inereuseq by 115 percent vhile :gricultur.l
% rercent,

Sroduction wie increc

for cli:nim‘.tj.on of the
of resources
Tease in ugrieultursl invest-

Tar behind prewsr preduction.
vestock by 1954, wherca
Y the plan will be achieved {is
resistance to governm

5, 1
Cf 3«

Ters; theoelo

3
out is mocily
an

Nt Lo procure
D ooubnil petitlong

it has bve

Nk
00

A
0700170

50X1-HUM

i cther problems in the count.y.
ill its plans,
«nd it produces larze

" lack of interest und
The backward trend of

cxperienced

rarkets

-5 countrics in the
hers Sdter the

7

h thoce of the

t Polundé, Cn
PZPR (United Polish
Lo confirnc

lir ond Ll

tien of

m heldd fecerdly, Ctalin wes not ceven entioned.
The plenun issued deerees similar $oc thise issved erxlier in Bast Gernzny,
Hungue:, » Cuechoslov. )i 4y and the Usoa. There was serious eriticeism of ~iprent
Dolicicet, but the decrees isou

“ny fundumentel remeici.tion
holes in exizting policies.

arriculiural production
report demonstrates that ip
industrial preduction WiLS
2sed oaly

se disproportions
from indusiry to
percentages meon very little,
The
s livestoclk in

ent policies.

-5 before the wor, but
G-70 hectures (the

ant o sortion to noor
lon villize forms,
it is cusy to

i

1
-

1

of
elforts nro
arly smelters
thoroughly
tehforks,
the powict
-Loanonths go by
-3 yeors,
severely
'ere nepding
2t ol cenent

2]
=
O

acr

1
1Y

elease

201 1709/02 . CIA-RDP80-00809A000700170384-6 _




, aited Co

|

& i ) B (. i
‘ : CIA-RDP80-00809A000
py Approved for Release 2011 %l- auaSiatel

50X1-HUM

COFTDIITIAL |

Discussion at the blenun demonstrated that Polund's CunPULSLTY erop purchice
policy and the attempt to pluce agriculture under stute Jurisdiction by means
of collectivization have met with the zenerul resistance of pecsants, and have
throwvn sm1ll and medium furmers directly into the arms of wealthy furmers. In
some wojewodrntwos » 25 vercent of the cquiment in govermment ruchinery stations
is not utilizeq. In 1953, 50 percent of the threshing mechines , an® 20 vercent
of the automaitic binders and rezpers in the gmina machinery stations vere not
utilized. Jerzy Tepicht, director of the Institute of Arricultural Economy,
stuted that farms » which in 1950 ang 1951 utilized the gnina mchinery stotions
quite extensively, reverted in 1952 to using kulek-owned equipment in return
for their labor or vheat,

In Poland, 1.5 million or 50 percent of the furpers have 3 hectures of
lond; the majority do not have any draft eninzls or druft cquivment. In Worsaw
Wojewodztvo, 105,000 forms do not have o herse; in Kielee Yojevodutvo, 30,000;
and in Rzeszow Wojewodztwo, 80 percent. Az a result, .. larze number of these
Peasants turn to vealthy village farmers to avoid utili:ing government machinery
stotions.

Government volicies have resulteq in complete lack of interest in production
und have brought peasants to the level or doy laborers, According to the
official econemic periedical, Zycie Gosrodurese, the average value of o workday
to a peasant with 5-10 hectares is o 1ittle over 13 “letye. If u peasant works
an average of 200 days a yenr » hlc annua earnings would be 2,600 zlotys; this
ic less than the cost of o ready-nide suit, vhich costs approximately 2,70C
zlotys.

Measures called for by the lutest plemuen w11 improve the situation to a
point of being just bearable. For exemple, production of cerenls is to be
inercased 600,000 tons in the next 2 years s bub this only corresponds to the !
amounts lost through poor cultivation. )

The measures currently planned are basically bureaucratic, Crop purchasing, ;
vhich included approximutely 30 itens y is temporarily limited to cereals, i
potatoes, milk, and ment. Contruct puwrchesing has been extended 80 that nothing :
is really changed.

Organizational neasures called for by the plenun will lezd to further
burcoueratization. As in the USSR, plons are bein:, nude to transler speciulists
and party officinls Lo azricwlture > wnd Lo nationuli.e asricultwre.,  For exomple,
the plenum deecideq thal the Lroriculiura) «nd foresiyy scctions of the wojewodztvo
Deople ‘s couneils should be turne? ofevedit.o adninistrntions for vgriculture
50 that ugencies for dirccs adring st of woriculturzl production night be
crented. A decision of thig Lype 1 on g city on the purt of the
twreaueracy to find & wuy out of the bli s in eh it finds itself, sor
1t triec to solve its problens by furs aucratisation.,  This burco.ucracy
is copied from the Soviet burenuerctic t regordless of the fact that
Soviet agriculiure is completely nation. i.ed, while Polind still hug u large
seetor of private ovmers.(3)
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SCURCES

Borba, 17 Dec 23, erticle sipned by Ive Pelicon.

2. TIbid., 12 Dec 53, article signed by Zuvre Sltunan.

3. Ibid., 20 Duc 93, article signed oy WL Dnvicorvie,
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